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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2025 of Sully & Lavernock Community Council. My audit has been 
conducted on behalf of the Auditor General for Wales and in accordance with the 
requirements of the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance 
issued by the Auditor General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

I am unable to conclude whether or not the Accounting Statement properly presents 
the Council’s receipts and payments and financial position: 
• The Council has not provided a full and quantified explanation of variances 

between the current and prior years’ accounts.  

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  
• The Council has not addressed the matters raised in the Auditor General’s 

report on the 2023/24 Annual Return. As the Council did not provide an 
adequate explanation of variances in the 24/25 audit. Therefore, the Council 
have not addressed all the matters raised previously by their external auditors. 

• The Council did not provide evidence that the required audit notice for the 
commencement of elector’s rights was published.  

• The Council has not provided evidence that it calculated its budget requirement 
in accordance with the Local Government Finance Act 1992 and that the 
precept has been set in line with the budget. The Act requires the Council to 
take into account its income and level of reserves when setting its budget 
requirement.  
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Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Restatement of prior year accounts 

The Council have made prior year restatements to balances for the year ended 31st 
March 2024; the reasons for these restatements are absent from the additional 
disclosure notes of the Annual Return. The following balances were amended: 

 
Line of the Annual Return 23/24 balance reported 

in the 23/24 Annual 
Return 

23/24 balance reported 
in the 24/25 Annual 
Return 

3 – Total Other Receipts £22,981 £22,531 
6 – Total Other Payments £60,109 £59,193 
7,9,11 – Balances carried 
forward / Total Cash & 
Investments 

£104,408 £104,874 

 

Capital projects 

The Council did not provide any information in relation to capital projects. 

We recommend that the Council reviews the annual audit notice to ensure that all 
required information is provided on a timely basis. 

Approval of annual return 

The Council did not provide a minute reference indicating when their annual return 
was approved. 

We recommend that the Council include the minute reference on their annual return 
which indicates when the annual return was approved. 

Supporting Documentation provided for audit 

The Council have not provided a remittance advice to support a receipt or invoices to 
support 3 separate payments. 

We recommend that the Council reviews its procedures for processing payments & 
ensures that an adequate audit trail can be provided for each transaction. 
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S137 payments 

The Council has stated on their Annual Return that S137 payments totalling £1,850 
were made in 24/25. However, the supporting schedule of S137 payments reports 
that £2,000 of S137 were made in 24/25. 

We recommend that the Council reviews its Annual closedown procedures to identify 
discrepancies between balances on the Annual Return and the supporting 
documents held by the Council. 

Financial Transparency 

The Council do not provide a list of payments which are approved at the council 
meetings. The Council should include a list of payments in their open meeting 
minutes. 

We recommend that the Council includes a schedule of payments in their open 
minutes, for transaction which are approved at the Council meetings.  

Compliance with Financial Regulations 

The Council did not comply with their own Financial Regulations for 3 of 20 
transactions tested. As the Council did not obtain 3 estimates or quotes for 
transactions above £500 but below £5000. 

We recommend that the Council reviews their Financial Regulations to ensure that 
they are suitable for use & amends their payment processes for contracts above 
£500. 

Cleaner’s Salary 

The cleaner’s salary was not paid in the terms of their contract. The contract provided 
for audit states that the cleaner is paid at SCP1/2 on the NALC scales (£12.26 per 
hour for September 2024, which was the month that was tested). However, the 
Council have paid the cleaner at the real living wage of £12 per hour. 

We recommend that the Council reviews the terms of payment in the cleaner’s 
contract.  

There are no further matters I wish to draw to the Council’s attention. 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  

Date: 11/03/2026 
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